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WHAT SHOULD I DO ABOUT FUNDING MY LONG-TERM CARE 

Recent proposals to change the way Guernsey’s long-term care is funded have raised concerns about the 
way individuals pass down wealth to their children.  

Islanders have previously often relied on the value of their property to go to their children upon their death 
as, in contrast to many jurisdictions, there is no inheritance tax in Guernsey. However, under proposals 
considered by the States of Guernsey last year, if the value of owned property is higher than £350,000 this 
could be taken into account when establishing if an individual should contribute to funding their own long-
term care.  

While the proposals, which were ultimately unsuccessful, capped this contribution at £35k (or £50k for 
couples) it raised the prospect for many of being forced to sell or rent their property or enter into deferred 
property loans and in some cases, would have led to islanders deciding to start passing down wealth 
during their lifetime rather than after their death. 

Dealing with the long-term care funding crisis is still very much a live issue, and islanders may still be 
considering their options. However, they should be reminded that when gifting assets of substantial value 
it is recommended to obtain specialist advice and take the time to understand all possible consequences.   

It is also important to strike the right balance between passing down wealth to younger generations at the 
right time and protecting the assets one may need or want to use in the future, particularly at a time in 
their life when they can be vulnerable and have more complex needs. 

Long-term care in the Bailiwick of Guernsey 

According to the World Health Organisation, increased life expectancy and continued decline in fertility 
rates means the population is rapidly ageing and the proportion of people over the age of 60 will 
eventually surpass the proportion of younger people. 

Living longer leads to an increasing demand for health and social care services, as more people need 
help in later life to cope with medical conditions or simply with daily tasks such as washing, dressing, 
shopping or cooking. 

The Long-Term Care Insurance Scheme in Guernsey was approved in 2001 and has been running since 
2003. Under current rules, anyone eligible for the scheme is entitled to some funding regardless of their 
means. 

A portion of those fees are funded by the States and paid to the care home directly. However, the second 
portion of the fees, called the “co-payment”, must be paid by the applicant (when they have the resources 
to do so). 
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Under income support legislation, it is possible to apply for a supplementary means-tested benefit to help 
with the co-payment. Broadly, £13,000 of the applicant’s savings will be disregarded when calculating their 
resources, as well as the total value of their primary residence. This means that further benefits can be 
paid to applicants with limited savings even if they have a primary residence of a substantial value. 

The protection of primary residences, which is often the most substantial asset of the family, was a 
deliberate provision when the current scheme was approved by the States in 2001 and it ensured that 
property can be passed on to future generations. 

Addressing the Long-Term Care funding crisis  

The latest reports published by the Long-term Care Fund, which is designed to assist with the costs of 
care in private nursing and residential homes, will fall to zero in 2053. 

In 2020 the Committee for Employment & Social Security (“the Committee”) published a policy letter in 
which it set out that further funding was needed. 

The most significant aspect of this policy letter for many pensioners was the possibility of having the value 
of their property (if it was greater than £350,000) taken into account in the assessment of their resources. 
Those with assets at this level would be expected to contribute up to £35,000 to their own long-term care. 

While the proposals were unsuccessful and the option of increasing social security contributions again 
was preferred, the issue of long-term care funding remains unresolved and many property owners are 
concerned about the implications for future legislation changes. 

The issue of deprivation of assets 

In the UK, because a person’s home may have to be sold to fund their long-term care, there are rules to 
avoid intentional deprivation of assets, where a person would give away their property to family members 
for no or very value, in order to qualify for extra health and social care funding. 

Local authorities will investigate cases in which they believe intentional deprivation of assets has occurred 
and if they find this to be the case then they can “notionally assess” the applicant. This means that they 
will treat the person making an application for care fees funding as still owning the assets that they have 
given away. 

In proposing a similar scheme for Guernsey, the Committee for Employment & Social Security also gave 
consideration to the issue of “intentional deprivation of assets”. Currently, income support claims in 
Guernsey already include restrictions for claimants who have deprived themselves of their assets. In these 
cases, the administrator can treat them as still owning the assets given away and there is no time limit for 
the deprivation of asset to be investigated. 

In the case of long-term care, the Committee considered in its policy letter implementing a time frame into 
the legislation but clarified that if a person retained certain rights in the property given away (for instance, 
the right to receive rental income which in Guernsey can be achieved by way of selling a property but 
retaining lifetime enjoyment or “usufruit”) then there would be no time limit for this asset to be “notionally” 
taken into account. 
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Crucially the policy letter stated that assets given away would not be taken into account if it could be 
demonstrated that the main purpose of the transaction was not to obtain increased access to funded long-
term care.  

What should property owners do? 

An obvious issue for people who may have all their wealth tied up in their property is that if they were 
expected to contribute a share of their care fees but have no cash to do so they would be obliged to sell 
their home, rent it out or enter into an equity release scheme and be charged interest (provided this type 
of scheme were available in Guernsey). It may therefore be worthwhile for these individuals to speak to 
lawyers and independent financial advisers to re-organise their affairs.  

Those individuals may also be concerned about passing down wealth to their children having previously 
always relied on the value of their property to go to their children upon their death.  

It is worth noting that under the proposals issued by the Committee £350,000 of the value of one’s 
property would still be protected. However, in some cases, some may wish to start passing down wealth 
during their lifetime rather than after their death if their circumstances allow.  

There can be several ways to achieve this but when considering gifting away assets, it is paramount to get 
specialist professional advice so as to understand possible consequences. It is also important to give 
careful thoughts to lifetime gifts in order to strike the right balance between benefiting younger generations 
and protecting one’s financial position. 

Please note the above is only a guide and is subject to change. 
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